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What is 

fractionalization?

It’s the concept of splitting up 
ownership of something so that many 
people can receive the benefits. The 
more they own, the more their benefits.
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Democratization of ownership
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Funds

Mutual funds work the same way too. Investors 
pool money into a fund, and that money is used 
to buy assets. Each investor owns a fraction of 
the entirety of the fund.
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Fractional shares come about in a number of 
ways, including dividend reinvestment plans, 
stock splits, mergers, and acquisitions. A Lot 
easier after stock prices were decimalized. 

Single stocks
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Retail trading 
begins to take 

off again

Source: Bloomberg Intelligence
© FT

Retail trading now accounts for almost as much 

volume as mutual funds and hedge funds combined
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Loyalty & rewards 

7



B ts of Stock™

Physical 
assets

Taking fractional equity in an 
object that you might not own 
outright, but might still prove to 
give you good dividends. Buying 
& selling equity shares in 
collectible assets. Art, cars, 
sports memorabilia, etc. 

8



B ts of Stock™

Intermediation

Assets require servicing.  All these companies and 
use cases and entire industry pays economic rents 
to custodians and other intermediaries.    
 
Middlemen are tracking ownership and taking 
economic rents. They provide services such as 
settlement, clearing, custody, records & reporting, 
and administration of accounts, etc. 
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Provenance is the chronology of the ownership, 
custody or location of a historical object or chain of 
custody and custodians that service assets 
perform a similar function for financial assets. 
  
All emerging economics - shared, ownership, 
circular, virtual - will require fractional ownership, 
custody and servicing.   

Provenance 

& custody
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Existing use cases of NFTs are primarily found in the worlds 
of digital art and gaming, where NFTs represent ownership 
rights of the underlying asset. 
 
Fractionalized NFTs, or F-NFTs, alter the four fundamental 
values. This version is an ERC 20 tokens, which are fungible 
— they can be exchanged for one another since they all are a 
part of the same NFT. 

Next gen asset classes
- NFTs & F-NFTs
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An investor can buy this virtual property and 
rent it out or sell it to players who need to use 
the land for certain in-game missions and 
tasks. Millions of dollars have already been 
invested in these virtual properties.

Virtual 
economies
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Issued by individuals or communities/
creator tokens/personal tokens. Creators 
can tokenize their time or access to private 
discord groups, time with artists, access to 
audio, games, art, blog posts, token gated 
newsletters. Great way to build 
communities.  

Social tokens
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Powerful tools for recording and verifying the 
provenance of business contracts, especially 
in finance. Consumers could use an NFT to 
confirm the existence of an insurance policy or 
a land title record to prove ownership of an 
asset and even used as collateral.  

Financial 
use cases
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Track the provenance and the financial 
benefits - digital art works and secondary 
resale - a portion of the retail value goes 
back to the original creator - to replace 
royalties artists can rewards their fans for 
whatever triggers.

Digital assets
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Buy and own a moment in a physical sports / 
bid and own moments in your favorite tv 
shows. NFTs can be something that you buy 
as a consumer and something that you earn 
as a consumer and its value is derived by 
your social engagement with a brand.  

Brand affinity
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Customers earn a fractional share of your 
NFT every time they shop with you instore or 
online? The same benefits of fractionalization 
(i.e. democratization) applied to the next 
generation of assets can benefit the rewards 
use case. 

NFTs as 

rewards 
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In the spring of 2022, Rakuten plans to 
launch a marketplace for users to buy 
NFTs in various fields, including sports 
and entertainment such as music and 
animation. 

Ecosystem
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Sources
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https://a16z.com/2021/07/30/the-new-age-of-ownership-when-fintech-meets-marketplaces-creator-tools-for-
active-investing-july-fintech-newsletter/ 
 
 
https://www.businessinsider.in/investment/news/fractionalised-non-fungible-tokens-are-the-newest-craze-of-the-
crypto-art-world/articleshow/86062930.cms 
 
 
https://tearsheet.co/blockchain-crypto/beyond-cryptokitties-and-bragging-rights-a-look-at-the-financial-use-cases-
of-nfts/ 
 
https://www.ledgerinsights.com/major-sports-sponsor-rakuten-with-1-4-billion-users-to-launch-nft-blockchain/ 
 
https://www.ft.com/content/7a91e3ea-b9ec-4611-9a03-a8dd3b8bddb5 
 
https://www.thedrum.com/news/2021/08/04/5-brands-are-experimenting-with-nfts 
 
 https://www.entrepreneur.com/article/381765 
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The Stock Rewards App - arash@bitsofstock.com
B ts of Stock™


